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In the roaring 1990s, many companies seemed to claim great victories-acquiring another company, obtaining
state-of-the art technology, or hiring a potential CEO savior-only to find that they had made a great mistake.
The term "Winner's Curse" was coined by economists to explain an effect commonly observed in auctions.
In such situations, since the winning bidder is usually the most optimistic about the value of the item being
auctioned, there is avery good chance that the bid will be more (sometimes much more) than theitem s
worth. So acompany that overvalues agood or service, or bids higher than its value has the potential of
experiencing this Winner's Curse.

In this book, G. Anandalingam and Henry C. Lucas, Jr. expand the model of the Winner's Curse to explain
how companies like Tyco, MCI-WorldCom and Bank One overpaid for acquisitions, and how shareholders
suffered as aresult. They elucidate the disasters that happened during the rush to acquire new technologies
and illuminate the reasons that companies that were seemingly pioneersin the dot-com erafell by the
wayside. Beginning by exploring the psychological, personal and market factors that can encourage a
decision maker to overvalue an asset and experience the Winner's Curse, the book goes on to examine
several case studies, including the disastrous wirel ess spectrum auctions that have devastated the
telecommunications industry, and the dot-com bust. It concludes by discussing waysto avoid the Winner's
Cursg, calling for major changes in the behavior of CEOs and members of boars of directors, as well asthe
use of powerful techniques for analyzing decisions, including a systems approach to decision making,
scenario analysis and game theory.
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From reader reviews:
Bradley Loy:

The book Beware the Winner's Curse: Victories that Can Sink Y ou and Y our Company can give more
knowledge and information about everything you want. So why must we |leave the great thing like a book
Beware the Winner's Curse: Victories that Can Sink Y ou and Y our Company? A number of you have a
different opinion about guide. But one aim that book can give many info for us. It is absolutely appropriate.
Right now, try to closer with the book. Knowledge or facts that you take for that, you can give for each
other; it is possible to share al of these. Book Beware the Winner's Curse: Victories that Can Sink Y ou and
Y our Company has simple shape but you know: it has great and massive function for you. Y ou can
appearance the enormous world by wide open and read areserve. Soit is very wonderful.

Edward Foland:

In this 21st hundred years, people become competitive in each way. By being competitive now, people have
do something to make them survives, being in the middle of typically the crowded place and notice by
surrounding. One thing that often many people have underestimated that for awhile is reading. Y eah, by
reading a book your ability to survive increase then having chance to stay than other is high. In your case
who want to start reading the book, we give you this particular Beware the Winner's Curse: Victories that
Can Sink You and Y our Company book as starter and daily reading book. Why, because this book is more
than just a book.

NellieWdllborn:

As people who live in the actual modest era should be update about what going on or info even knowledge to
make all of them keep up with the era and that is aways change and advance. Some of you maybe will
update themselves by reading books. It isagood choice for yourself but the problems coming to a personis
you don't know which you should start with. This Beware the Winner's Curse: Victories that Can Sink Y ou
and Y our Company is our recommendation to cause you to keep up with the world. Why, because book
serves what you want and need in this era.

Suanne Bar nwell:

Aswe know that book is significant thing to add our expertise for everything. By a guide we can know
everything we want. A book isapair of written, printed, illustrated as well as blank sheet. Every year ended
up being exactly added. This publication Beware the Winner's Curse: Victories that Can Sink Y ou and Y our
Company was filled about science. Spend your free time to add your knowledge about your science
competence. Some people has diverse feel when they reading some sort of book. If you know how big good
thing about a book, you can really feel enjoy to read a publication. In the modern eralike currently, many
ways to get book which you wanted.
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